information bulletin

| B 10/ 02 20 Novenber 2002
RELEASE OF AQUARI US 3 FI NANCI AL MODEL

Owat has today released its new financial nodel, Aquarius 3.
Last year we conm ssioned Cap Gemni Ernst & Young (CGEY) to
work with us in creating Aquarius 3 which wll be used in the
price setting process for the next review and beyond.

Aquarius 3 will initially reflect the nethodol ogy adopted for
the 1999 price review W wll release an updated version in
May 2003 following the conclusion of the current consultation
on the met hodol ogy for the 2004 price review

The Aquarius 3 financial nodel has been devel oped wth us by
CCEY. Under the ternms of our contract with CCGEY, one copy of
the nodel is available free of charge to the water conpanies,
DEFRA, the Welsh Assenbly Governnent and WaterVoice. It is
avai |l abl e for purchase from CGEY.

Ohwat has prepared a rule book to acconpany the Aquarius 3
software. This is available free of charge from the O wat
library or website.

Owat will be holding workshops in Decenber for the water
conpani es to show them how to use Aquarius 3.

Not es:

Office of Water Services
Centre City Tower 7 Hill Street Birmingham BS 4UA
Telephone: 0121 625 1300
Fax: 0121 625 1400



1. The Aquarius 3 financial nodel is populated wth a dummy
dataset. This dataset has been conpiled for a hypothetical
wat er and sewerage conpany. It is provided to allow users to
follow the arithnmetic of the nodel nore easily than reading
t he Excel equations.

2. The rule book is available on the Owat website or from
Ohwat's library on 0121 625 1373.

3. Philip Fletcher, the Director General of Water Services (the
Director), is the economc regulator of the water and
sewerage services in England and Wales. His primary duty is
to ensure that the functions of the conpanies are carried
out and that they are able to finance them The Director
has a duty to custoners and a duty to facilitate
conpetition. Cust oner s’ interests are represented by
Wat er Voi ce.  WaterVoi ce operates through nine commttees in
England and a commttee for \Wales, established and
mai ntained by the Director. The ten WiterVoice conmttee
Chairmen form the WiterVoice Council, which deals wth
i ssues at national and European |evel.

ENQUI RI ES TO OFWAT PRESS OFFI CE ON:
0121 625 1416/ 1496/ 1450

Qut of hours enquiries to pager: 08700 555 500 water 5009.
O wat publications and press notices can be found on Owat's
website at: www. of wat. gov. uk



