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Board leadership, transparency and governance - HOLDING COMPANY PRINCIPLES 

Thank you for your letter of 4 February 2014 and the accompanying paper regarding Holding 
company Board leadership, transparency and governance principles ("Holding Company 
Principles"). 

I am responding as Chairman of Kemble Water Holdings Limited ("Kemble"), the company that 
Thames Water Utilities Limited ("Thames Water") states as its ultimate and controlling party in its 
annual accounts. For this reason, we consider that Kemble is the entity within our group to which 

the Holding Company Principles would apply. 

As I said in my response to you on the regulated company principles last October, the group is 
committed to the highest standards of corporate governance and has already made positive steps 

towards the greater transparency that your paper envisages at the holding company level. 

We welcome Ofwat's recognition that the Holding Company Principles should cover only those 
areas where "the activities of the holding company could impact on the regulated company's ability 

to meet its obligations". Further, we agree that they are "inter-linked" with and "complemenf' the 
principles upon which you have consulted for regulated companies. Finally, it is helpful that the 
importance of the existing undertaking given by Kemble in favour of Thames Water has been 

acknowledged. 

As with the governance code under development by Thames Water, we are engaging with our 
Shareholders on these matters and, subject to their agreement, will work towards meeting the 
Holding Company Principles by 1 April 2015. 

As ever, I would be happy to discuss this further with you . 

Yours sincerely, 

(l~-r7~ 
Sir Peter Mason KBE 
CHAIRMAN 

Kemble Water Holdings Umited 
Second East 
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Vastern Road 

Reading 
Berkshire 
RG1 BOB 
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