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24th October 2014 

Dear Richard, 

Re: New Appointments and Variations - a consultation on Ofwat's policy relating to highway 

drainage 

I have outlined below Peel Water Networks Ltd comments with regard to the policy consultation 

questions set out in the document. 

Point 1: New Appointees site contains public roads that drain to sewers of the existing 

appointee. 

There is an argument that charging for Highways Drainage is not relevant in this instance as this 

relates to the disposal of surface water from a highway or public road . In essence the NAV would 

only be discharging surface water from within its appointed area into the assets of the existing 

appointee. 

The source of this surface water is not relevant to the existing appointee if they are "blind at the 

boundary". The existing policy covers charging for surface water in that it should be cost 

reflective and there would be an existing mechanism to raise charges for this service under the 

Bulk Discharge Agreement between the parties. 

The volume could be derived through an assessment of the drained area be it a premises, public 

road, private road or other impermeable area. 

However if the preferred position was for a contribution for Highways Drainage to the existing 

appointee's drainage cost then; 

The new appointee could pay a contribution based upon the area of highway drained. The 

contribution could be based on the area discharging HD or through an assessment of the volume 

based on annual rainfall and area drained. 

The existing appointee would need to be able to demonstrate the total area of highways within its 

licenced area that drains into its sewerage infrastructure in order to ensure that any assessment 

was proportionate. 

A member of the Peel Holdings (Utilities) group 
Registered Office: Peel Dome, The Trafford Centre, Manchester, M17 8PL Registered Number 6680258 England & Wales 



Peel Water Networks Limited, Peel Dome, The Trafford Centre, Manchester, M17 8PL 

TEL: 0845 1226780 FAX: 0161 6298332 www.peel.co.uk/pwnl 

They would need also to consider the proportion of Highways Drainage from their licenced area 

that; 

1. Discharges into a watercourse without further treatment 

2, Discharges into a pumping station/ treatment plant prior to discharge 

There would also be a need to be able to demonstrate the costs associated with this in order to 

clearly show that any charges raised were cost reflective. 

Where the existing appointee recovers (or partially recovers) Highways Drainage charges through 

a mechanism other than direct charging for the service for example within the volumetric sewage 

charge then there needs to be a clear view of what proportion of the charge HO would make up. 

This could then be stripped out of the sewage volumetric price and charged separately. 

Point 2: New Appointee's site contains public roads that do not drain to the public sewers of 

the existing appointee 

In this instance it would be appropriate that the new appointee does not contribute to the 

highways drainage costs of the existing appointee as they are not receiving a service . 

Point 3: Highways drainage charges should be a matter for commercial negotiation between 

new appointees and existing appointees. 

In principle this would be satisfactory however there should be an onus on both parties to 

disclose all relevant information and be transparent. If this is not the case then it could result in a 

protracted and potentially costly determination with the regulator. 

Information that could be considered 

For the new appointee 

1. Area of highway discharged into the existing appointees infrastructure 

2. Any sustainable drainage solutions in place prior to discharge 

3. Volumetric rate . 

For the existing appointee 

1. Discharge route for the highways drainage draining the site through its infrastructure 

2. Total area of Highways drained into incumbent's infrastructure 

3. Assessment of the volume discharged from the highways into the existing appointees 

infrastructure 

4. Costs incurred by the existing appointee of providing this service 

This information could then be used as a basis of deriving the proportion that the new appointee 

should contribute . However it is acknowledged that given the size and complexity of the existing 

appointees' infrastructure it may be difficult to get an accurate assessment. 
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Point 4: A Bulk discharge price should be cost reflective 

In principle this would be appropriate. However as the HD would be entering a local network 

discharging directly into a watercourse or treatment works then should this be based on Local 

Accounting Costs (LAC) or Average Accounting Costs (AAC)? 

For it to be cost reflective there would need to be a good understanding of the actual costs 

incurred by the existing appointee in dealing with Highways Drainage from within its appointed 

area, or from within the specific catchment into which the NAV would discharge. 

There may well be the need to differentiate between the infrastructure that passes this water 

directly into a controlled water as compared with a network that has additional stages such as 

pumping and treatment. 

The charge should reflect the actual cost of the service provided. 

If you require any further clarification on the points that have been raised then please contact me. 

Yours sincerely 

~. JZ 
Brendan Dolan _______ 

Peel Water Networks ltd 
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