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9 July 2015  

 
Dear Sir 

 

PRT response to Consultation on Ofwat’s approach to mergers and statement of method  

Thank you for the opportunity to respond to the above consultation which was published on 28 May 

2015. 

Whilst Portsmouth Water has no direct experience of the regulatory process resulting from a potential 

merger, we believe the proposal to amend the process appears sensible. 

The current process requires an automatic referral to the Competition and Markets Authority with an 

in depth inquiry.  This may not always be necessary if the relevant parties can agree appropriate 

remedies in a more efficient and timely manner. 

Further, it appears to us that whilst the views of many stakeholders may be taken into account in the 

CMA review, the view of Ofwat is typically the most prominent. 

The consultation lists the principles Ofwat will apply in assessing a merger.  Most of the principles 

relate to the potential impact on Ofwat’s ability to undertake comparisons which could then impact on 

all customers in England & Wales.  We understand and agree with the principles identified. 

Further the consultation lists a range of potential UILs.  This will be helpful for the companies in the 

merger as it will provide an expectation of the actions it will need to take as a consequence of the 

merger and can then be factored into relevant internal plans. We note of course that the final decision 

on whether the UILs are acceptable rests with the CMA and not Ofwat. 

To conclude therefore we support the proposed amendments to the regulatory process of any merger.  

If you wish to discuss further, please do not hesitate to contact me. 

Kind regards, 

 

Neville Smith 

Managing Director 

http://www.portsmouthwater.co.uk/

