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PR09 CAPITAL MAINTENANCE ECONOMETRIC RETURN (CMER09)
General guidance

Purpose of the capital maintenance econometric return (CMER)
The purpose of the capital maintenance econometric return is to collect explanatory data necessary to review, update and run the existing econometric models used for assessing companies’ relative capital maintenance efficiency. The information collected as part of this submission will update companies’ asset positions from 31 March 1998 to 31 March 2003. This is vital to maintain the robustness of the models. 

Content of return
The content of the capital maintenance econometric consists of:

· A fully completed set of data tables 1 to 11 for a water and sewerage company. For a water only company, sewerage tables 5 to 9 and 11 are not applicable.

· A company commentary for each table.

· A letter from a director of the company, which confirms the enclosed submission is in accordance with the reporting requirements.

· Reporter commentary on each table.

Submission of the return
Companies are to submit:

· 1 hard copy of the data tables and accompanying commentaries.

· 1 electronic copy of the data table and company commentaries.
Date of submission 22 February 2008.
Reporters are to submit:

· 1 electronic copy of their audit plan 

Date of submission 20 November 2007. 

Please email the audit plan to jayne.gregory@ofwat.gsi.gov.uk.  We will provide feedback and set ceiling costs on the 14 December 2007
· 1 hard copy of the commentaries.

· 1 electronic copy of the commentaries.

Date of submission 29 February 2008.
Any queries about the return should be directed to Audrey Mason on 0121 625 1456 or by e-mail to quality.assurance@ofwat.gsi.gov.uk.  A proforma for queries is enclosed.
The completed return should also be sent for the attention of Audrey Mason, Senior Information Manager, Office of Water Services, Centre City Tower, 7 Hill Street, Birmingham B5 4UA.
Information capture system
The capital maintenance econometric return will be collected in Reservoir.
Reservoir will have a number of the historical data items already downloaded.  This data will have been taken from either the June return or the Asset Inventory submission for the final PR04 business plan. Data is being downloaded to reduce the burden of information requirements for companies.
Reservoir will not permit companies to make changes to historical data. Where companies consider that changes are required, they should submit details of the required change in their commentary with an explanation. In addition, companies must consider the impact of any proposed change to previously submitted tables.

Companies are required to submit data in accordance with the definitions. Where the data definitions are different to those at 31 March 2003, companies are requested to state in the commentary details of any changes to the downloaded data that are considered necessary.
Confidence grades
The reliability and accuracy of information submitted should be assessed and assigned a confidence grade. Our guidance on confidence grades is given in the introduction to the June return reporting requirements and definitions manual.

Where companies are unable to follow or comply with the confidence grading structure outlined they should state the basis used and outline the reasons for departure from the guidelines.

Gross modern equivalent asset valuations (meavs)
The gross modern equivalent asset valuation lines in the tables should be derived on a current cost accounting (CCA) basis as set out in Regulatory Accounting Guideline (RAG) 1. This is consistent with the guidance set out in section 2, Chapter 25 of the 2003 June return.

Valuations should also be reconciled with the Regulatory Accounts for the year ended 31 March 2003. 

Table C includes asset life categories illustrates how the asset inventory asset life categories are allocated to the categories used in this return. 

TABLE A: WATER SERVICE ASSET SIZE BANDS
[image: image1.wmf]Units

Band 1

Band 2

Band 3

Band 4

Band 5

A

Group 1 - Water resources

1

Dams and impounding reservoirs (yield)

nr

2

Raw water aqueducts (nominal bore)

km

B

Group 2 - Water treatment works

3

SW1 treatment works

nr

< 5.0 Ml/day

5.0 - 24.9 Ml/day

25.0 - 49.9 Ml/day

50.0- 99.9 Ml/day

> = 100 Ml/day

4

SW2 treatment works

nr

< 5.0 Ml/day

5.0 - 24.9 Ml/day

25.0 - 49.9 Ml/day

50.0- 99.9 Ml/day

> = 100 Ml/day

5

SW3 treatment works

nr

< 5.0 Ml/day

5.0 - 24.9 Ml/day

25.0 - 49.9 Ml/day

50.0- 99.9 Ml/day

> = 100 Ml/day

6

SW4 treatment works

nr

< 5.0 Ml/day

5.0 - 24.9 Ml/day

25.0 - 49.9 Ml/day

50.0- 99.9 Ml/day

> = 100 Ml/day

7

GW1 treatment works

nr

< 1.0 Ml/day

1.0 - 4.9 Ml/day

5.0 - 9.9 Ml/day

10.0- 24.9 Ml/day

> = 25 Ml/day

8

GW2 treatment works

nr

< 1.0 Ml/day

1.0 - 4.9 Ml/day

5.0 - 9.9 Ml/day

10.0- 24.9 Ml/day

> = 25 Ml/day

9

GW3 treatment works

nr

< 1.0 Ml/day

1.0 - 4.9 Ml/day

5.0 - 9.9 Ml/day

10.0- 24.9 Ml/day

> = 25 Ml/day

10

GW4 treatment works

nr

< 1.0 Ml/day

1.0 - 4.9 Ml/day

5.0 - 9.9 Ml/day

10.0- 24.9 Ml/day

> = 25 Ml/day

C

Group 3 - Water Storage

11

Service reservoirs

nr

< = 1.0 Ml

1.1 - 5.0 Ml

5.1 - 10.0 Ml

10.1 - 25.0 Ml

> 25.0 Ml

12

Water towers

nr

< = 0.5 Ml

0.6 - 1.1 Ml

1.1 - 2.5 Ml

> 2.5 Ml

D

Group 4 Pumping stations

13

Intake (installed pump capacity includiung standby)

nr

14

Source (installed pump capacity including standby)

nr

15

Booster (installed pump capacity including standby)

nr

< = 5 kW

6 - 20 kW

21 - 100 kW

101 - 500 kW

> 500 kW

E

Group 5 - Water mains

16

Potable (nominal bore)

km

< = 165 mm

166 - 320 mm

321 - 625 mm

> 625 mm

17

Other (nominal bore)

km

< = 165 mm

166 - 320 mm

321 - 625 mm

> 625 mm

18

Ancillaries - customer

nr

Comms. Lead

Comms. Galv iron

Comms. Other mats

Non-hhold meters

Household meters

Summary of asset stock

Description

Not required by band

Not required by band

Not required by band

Not required by band



TABLE B: SEWERAGE SERVICE ASSET BANDS
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Band 1

Band 2

Band 3

Band 4

Band 5

A

Group 1 - Sewers

1

Critical sewers (nominal bore)

km

2

Non-critical sewers (nominal bore)

km

3

Sewage pumping mains

km

B

Group 2 - Sewer structures

4

Combines sewer & emergency overflows

nr

5

Other sewer structures (volume m

3

)

nr

C

Group 3 - Sewage pumping stations

6

Pumping stations (pump capacity including standby)

nr

< = 5 kW

6 -20 kW

21 - 100 kW

101 - 500 kW

> 500 kW

D

Group 4 - Sewage treatment works

7

Preliminary treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

8

Primary treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

9

Secondary activated treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

10

Secondary biological treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

11

Tertiary activated treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

12

Tertiary biological treatment only

nr

< = 15kg/day

15.1 - 120 kg/day

120.1 - 600 kg/day

600.1 - 6,000 kg/day

> 6,000 kg /day

E

Group 5 - Sea outfalls

13

Short outfalls (nominal bore)

nr

14

Long outfalls (nominal bore)

nr

F

Group 6 - Sludge treatment facilities

15

Liquid disposal

nr

16

Cake disposal

nr

17

Compost disposal

nr

18

Ash disposal

nr

19

Other disposal

nr

Summary of asset stock

Description

Not collected by band

Not collected

Not collected

Not collected

Not collected

Not collected in this way

Not collected in this way

Not collected in this way

Not collected

Not collected in this way

Not collected in this way

Not collected in this way


TABLE C: ASSET LIFE CATEGORIES

The asset life categories are copied over from the 2004 Final Business Plan and grouped into three categories, short, medium and long.  The table below illustrates how these map against the final business plan categories.

	Capital maintenance econometric return 2008
	Short                                                           0 to 15 years
	Medium                                                     15 to 50 years
	Long                        > 50 years

	PR04 Final business plan asset inventory
	Very short <5 years
	Short 6 to 15 years
	Medium                      16 to 30 years
	Medium/long                             31 to 50 years
	Long                             >50 years
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