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Dear Sir or Madam 

TIDEWAY'S RESPONSE TO OFWAT CONSULTATION ON REGULATORY REPORTING FOR 
THE 2017-18 REPORTING YEAR 

Tideway welcomes Ofwat's early indication of its planned changes to reporting requirements for 
2017/18. 

We do not wish to comment on the specific proposals set out in this consultation, as we 
understand that they will have a very limited impact on Tideway's reporting obligations. This 
understanding is based on verbal indications from Ofwat prior to publication of this consultation 
that the new tables 2J and 4J-4W will not apply to Tideway. If Ofwat's view has changed, we would 
welcome a discussion on the scope of Tideway's future reporting obligations at an early 
opportunity. 

We would however be grateful if Ofwat could consider introducing two small further modifications 
to the annual performance reporting table guidelines, to help all companies ensure accurate and 
consistent reporting in 2017/18 and beyond: 

• Signage in table 1 E: Ofwat noted in an email to Tideway on 15 June 2017 that net debt in 
table 1 E should be presented as a positive value, and cash as a negative. Given the potentially 
counterintuitive nature of this approach, we suggest making the required signage clear in the 
table definitions. 

• Nominal value of financial derivatives in table 41: The definition for line 24 of table 41 (Total 
financial derivatives) states that, "The 'Nominal value (net)' should equal the 'Financial 
instruments' totals from table 1 C"; this is reinforced by the formula in the completion and 
consistency column, cell Q41. Ofwat noted in a call on 26 June 2017 that this definition and 
check appear to be incorrect, as table 1 C contains differences between book and fair value 
rather than nominal values. We suggest that Ofwat corrects this in the next version of the 
RAGs and tables. 
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Regarding the process for 2017/18 reporting, we would find it very helpful if Ofwat were able to 
commit to a timetable for publishing the form of its required audit opinion and issuing final APR 
table templates. This would greatly assist Tideway and its auditors KPMG in planning and 
implementing robust assurance processes to support Board oversight. 

Finally, we welcome Ofwat's confirmation within the consultation paper that companies should 
decide how they report on their performance each year. We hope that Ofwat will continue to 
balance the advantages of specifying additional data requirements against the benefits of requiring 
companies and their Boards to take responsibility for reporting their performance in a way that 
inspires trust and confidence among customers and other stakeholders. 

Yours sincerely 

Matt Parr 

Head of Strategy and Regulation 
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