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Thank you for the opportunity to respond to this consultation.
Overall it is not clear how these proposals are set in the Welsh context and how they are designed to
deliver Welsh Legislative and Welsh Government policy requirements. For example,




The consultation notes that “Our website includes further guidance for NAVs regarding the
negotiation of bulk supplies. This was drafted before, and not updated since, the
introduction of competition in the retail business market in England in April 2017”. The
Welsh Government has not introduced retail or upstream competition - therefore this is not
a reason to update your guidance in respect of Wales
The recommendations within the consultation for the treatment of income offset are based
on policy decisions made as part of the “New connection charges for the future - England”
which do not apply in Wales. There is no rationale provided for this in the Welsh context or
how it might e applied in Wales.

The Welsh Government has taken a different approach to competition to the UK Government - for
example it has not introduced retail or upstream competition, and it is not Welsh Government policy
to extend or promote the NAV market - the 250Ml threshold has been retained in Wales, whilst the
UK Government reduced it to 50ml.
The Frontier research commissioned by Ofwat considered primarily how the NAV market is working
and the extent to which any factors currently act to prevent, distort or restrict effective competition.
It did not consider whether the NAV regime should be retained in it’s present form. The Welsh
Government may be considering this in 2018.
The Welsh and UK Government have different legislative and policy landscapes. We have no
objection to Ofwat proceeding along the lines proposed in the consultation in so far as they apply to
England, but we ask that Ofwat show how any proposed guidance that applies to Wales delivers
Welsh Legislative and Welsh Government policy requirements. Our view is this could best be
achieved by publishing separate Guidance for England and Wales and we would like to engage with
Ofwat both on taking this forward, and to consider and any specific points raised by Welsh
undertakers in response to this consultation. In the meantime we are not aware of anything
preventing Welsh undertakers for following any relevant parts of guidance which applies to England
if they found it useful to do so.
Wrth adael Llywodraeth Cymru sganiwyd y neges yma am bob feirws. Mae’n bosibl y bydd
gohebiaeth gyda Llywodraeth Cymru yn cael ei logio, ei monitro ac/neu ei chofnodi yn awtomatig am
resymau cyfreithiol. Rydym yn croesawu derbyn gohebiaeth yn Gymraeg. Byddwn yn ateb
gohebiaeth a dderbynnir yn Gymraeg yn Gymraeg ac ni fydd gohebu yn Gymraeg yn arwain at oedi.
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with Welsh Government may be automatically logged, monitored and/or recorded for legal
purposes. We welcome receiving correspondence in Welsh. Any correspondence received in Welsh
will be answered in Welsh and corresponding in Welsh will not lead to a delay in responding.
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