
 
 
Centre City Tower, 7 Hill Street, Birmingham B5 4UA 
21 Bloomsbury Street, London WC1B 3HF  

 By email  
 
 
Peter Simpson 
Chief Executive  
Anglian Water 
 
 
30 March 2023 
  

Dear Peter, 

Strategic regional water resource solution: gate two draft decision for 
Anglian Water 

 am writing to inform you of our draft decision in respect of the following strategic regional 
water resource solutions:  

• Anglian to Affinity Transfer (A2AT) 
• Fens Reservoir 
• South Lincolnshire Reservoir (SLR) 

The RAP D partner regulators would like to thank Anglian Water for submission timeliness, 
collaborative approach and positive engagement which has helped drive the quality and 
speed of progression of these solutions.  

This letter should be read in conjunction with the draft decision documents for these 
solutions, which were published alongside this letter. Both this letter and the draft decision 
documents were published on our website on 30 March 2023. 

Following the publication of our draft decisions, solution owners and other interested parties 
have the opportunity to respond to the draft decisions. Representations are invited by email 
to rapid@ofwat.gov.uk and the representation period will close at 6pm on 11 May 2023. All 
representations will be considered before our final decisions, which we intend to publish at 
10am on 28 June 2023.  

Where we have identified issues requiring urgent remediation, we expect the solution owners 
to resolve them to a suitable quality no later than the dates provided in the Appendix to each 
draft decision document. 







Gate two draft decision for Anglian Water  
30 March 2023 

South Lincolnshire Reservoir 

Funding is allowed for SLR to continue to be developed to gate three. Anglian Water will 
become the sole solution partner on SLR as Affinity Water cease to be a formal partner on the 
solution from gate two onwards. Anglian Water will take full responsibility for the 
development costs associated with SLR. Affinity Water's share of the development allowance 
for SLR will be reallocated to Anglian Water from gate two onwards. This will be given effect 
through the revenue reconciliation that will take place at the 2024 price review (PR24). 

Fens Reservoir and SLR 

We note that Anglian Water and Cambridge Water set out that to continue to develop the 
solution to the standard required to achieve a successful Development Consent Order (DCO) 
and to enable water to be brought into supply between 2035 and 2037 is subject to 
confirmation of adequate funding of the development costs being made available by Ofwat.  

The solution sponsors have identified a shortfall of around £34.3m for Fens Reservoir and a 
shortfall of around £36.3m for SLR to develop the scheme to gate four. 

Funding has been revised to account for forecast costs at gate three. We have determined 
that across all solutions gate three costs have risen due to factors such as increases in 
solution design costs, changes in scope and additional funding required to develop the 
environmental impact assessment (E A), water quality assessments, ground investigations 
and other environmental field studies and assessments. We determine that providing the 
original gate three allowance combined with 65% of their projected overspend at gate three 
is appropriate. We do not feel that it would be appropriate to provide solutions with their 
complete projected overspend at gate three as these projections are not fully mature, and we 
want to ensure that solutions are still incentivised to keep costs as low as possible. 

Evidence of efficient expenditure 

We determine that all expenditure on each of these solutions is efficient and appropriate, and 
we allow it in full. The efficient costs allowance for the solutions are given below. 

• Anglian to Affinity Transfer - £0.83 million  
• Fens Reservoir - £3.70 million 
• South Lincolnshire Reservoir - £5.18 million. 

Submission quality 

Our overall classification of the submissions for the following solutions is that they are "Good 
(meets expectations)". 






